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A. PRCGRAM OF THE SUBCCMMMITTEE SYNCE ITS INCEFYION

1ligence Product: amd the Research Pacilities
eRce 1B ChE Suscomsittee's Fieid of

£ 2 3 I

In PY55, the Subccmmittee completed msd the EIC published the
folloving tve studies:

a; EIC-8R-3, Institutlicas and Arrasgesests in Isterestiosal
Trade and Flnamce Withia tha Soviet Bloc.

b. EIC-R-1), Boviet Bloc Balamce of Payments with the Free
World.

Botk of the above projects were id=ally withim thke purview of
the Subcommittes. Although important projects, mc ome agewmcy kod the
vesearch facilities or timwe for such major wsdertakimgs. Also, because
the projects were basic to ilmtelligemee rescarch om Simo-Soviet Bloe

trade and Tinance, it wvas importent that they Mave inter-agemey coordimation.

Although the Subcommittee did mot coasider the sllocaticr of
reseaxch responsibilities among the merber agemcies im PY55, it is sot

sigaificantly diffarveat tham im previous yesrs. The curremt allocetiom of

regponsibilities is as follows:
Officially Publisked Trade Statistics - Cosmerce

BEast. -Hest Trade - State, CIA

Clandestime Trade - CIA

Intya-Bloc Trade - CTA

Trade Aprecmerts - Btate

Soviet Bloec Ovmed Assets - Treasury
o
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2. Programuiwg of Research Priorities

~ & tentative list of research deficiencies in the Plelld 3as
‘been dreva up by the Subcosmittee end will be reviewed early im FY56.
These deficlepcies are ss follows:

@. The Datra-Bloc Balamce of Paymeats

CIA vhick kes the major responsibility for this problem
has sckeduled work im FY56. It is mot expected that defimitive amsvers
will result from this program but that i1t will provide the gromivork and
mch of the amalyses.

b. Fizameial Resources of the Soviet Blece

Host member agemcies kave respousibility for paits of this
Project. CIA is ewrently workimg om Bloc gold mroduction, xeserves, aad
sales and is expecting to be fimisked eaxly im 1956. Much of the remaimler
of fimamcial resources of the Soviet Bloc will he diseussed awd analyzed in
the proposed revision of EIC-R-11.

c. Price HMovemewts in East-West Trade

Yo specific agency has asckefinled suck & research project
but the prcblem is scheduled to be discusged at the sext meeting of the
- Subecommitteec.

d.  Sinmc-Soviet Ecomomie Relations

CIA bes & project curremtly underway ocm this subject.

The Subcommitice has agreed to study a proposel for & revisioa
of EXIC-R-1l, Soviet Bloc Balauwce of Peymeuts with the Free World. Ho
projects have been reccmmended by the Subcommittee for extersal research,

3. Projects Uedertaken at the Bzysi; of the EIC
Rome

%.  Discussiom of Tutelligewce Regesrch Teckuiques

Tie major discussior im the Subcommittee bas cemtered mrousd
stapdardizing the sdjustments whick are made in offieially reported trade
data. fm ad hoc vorkisg group kas beem cospidering the problem aund 1s
scheduled to report back to the Subcommittee at a subsequent meeting.
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5. Reviev of the Adequacy of Availakle Imformmtiom asd of the
Adequacy of ke Pacilitles gm- Erovaningjm Tl orRaL 108 .

The Subzomeittee d1d wot telke up this problem i ¥FY55. It will
be considered eaxly im FYS6.

-

0. Speeial Coordinetion Fusctions of the Subcommitiee

Aslde Trom EYU-SR-3 swd EIC-R-11l, little formal cocrdissiion
was mdertakesn.

7. Evaluetiom of the Kole of the Subsosmittee

The vork of the Subeqmaittee to date han wrimerily cemnieved
arowed two major reseaxeh yroblems. i.e. Soviet Bloe Salsuce of Peayments
vith the Free World, ssd Soviet RBloe Tredimg Iestitutiows ead Arrangemsnta.
As was poimted cut im A.l., aborve, both these projects were ilapoxrtest %o
the imtelligence compueity amd wers {deally within the purviev of the
Subcorsmitiee.

The Subcommittee bas not realized its potemtial a3 & mx2dim
for inter-mgemcy review sud ecoordinatiom. The major fanlt of the Sub-
ccmnities 1s that it bas not im the past been aszsigaed asy of the really
importent cocxdimntion tasks (NIE, EIC-Rl, ete.). As & comsequesce, its
megbers have act felt that the Subtcamittee played am imporiest part iw
inter-ageacy sctivities. It is essemtial to the futwre of the Subccsmittee
that it bhave a substantial role iu suck importeat projects. Othervise, it
will sot be fulfilliag its major respowsibilitiecs swd will mever be more
then 2 nisor adjuuet to imter-agenecy sctivities.

B, FUTURE PROGRAM OF THE SUBCOMMITTEE

The future role of the Subcomxittee should be to be the inter-agemcy
cocxdimating body, imcludisg reviev sad rescarch whes possible, oa basic
istelligence probiems regardimg trade awd fimamce of the Simo-Soviet Bloc.
ilore precisely, the Subcommittes is emgaged iz plamming and settimg up of
procatures Tor ascomplishiag the Pfollowing:

1. PRevision of EIC-R-11

2. Maintaining sgreed atatisties

3. Revieving eiagle agowmcy papers

b, Coordiwating impcrtamt imteragewey projects (BIE, ete.)

5. Stondardizimg methods of hawdiing amd adjusting trade datas
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Seeretary, Subcommittes on
Intersetional Trede ami Fimance
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